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ACTION EUR- 12 

INFO OCT-01 ISO-OO FEA-01 AEC-07 AID-05 CEA-01 CIAE-00 

CIEP-02 COME-OO DODE-OO EB-07 FPC-01 H-02 INR-07 

INT-05 L-02 NSAE-00 NSC-05 OMB-01 PM-03 RSC-01 SAM-01 

OES-05 SP-02 SS-15 STR-04 TRSE-00 FRB-01 /091 W 

076240 

R 17223 1Z JAN 75 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC 5436 
INFO AMCONSUL CALGARY 
AMCONSUL MONTREAL 
AMCONSUL TORONTO 

UNCLAS OTTAWA 0207 

E.O. 11652: N/A 
TAGS: ENRGCA 

SUBJECT: ENERGY: SARNIA-MONTREAL PIPELINE 

1. LOCAL PRESS REPORTS THAT CABINET MEETING OF JANUARY 16 
APPROVED PROPOSAL UNDER WHICH OTTAWA WILL PROTECT INTER- 
PROVINCIAL PIPELINE (IPL) AGAINST FINANCIAL LOSS IN EVENT 
PROPOSED SARNIA MONTREAL PIPELINE IS NOT FULLY USED. ACCORDING 
TO JANUARY 17 OTTAWA JOURNAL, PM TRUDEAU STATED THAT UNDER THE 
TERMS OF THE AGREEMENT, GOC WILL MAKE UP ANY LOSSES INCURRED BY 
IPL IF THE FLOW OF OIL THROUGH THE PIPELINE DROPS BELOW 

250,000 BARRELS DAILY. TRUDEAU REPORTEDLY ADDED THAT THE 
CABINET HAD AGREED TO TAKE WHATEVER MEASURES WERE NECESSARY TO 
MOVE AHEAD WITH THE PIPELINE. 

2. RESUMPTION OF NATIONAL ENERGY BOARD HEARINGS ON THE IPL 
PIPELINE APPLICATION, WHICH HAD BEEN SUSPENDED LAST FALL AT IPL'S 
REQUEST PENDING NEGOTIATION OF A FINANCIAL GUARANTY 

WITH THE GOVERNMENT, IS EXPECTED AS SOON AS THE IPL/ 

GOC AGREEMENT IS SIGNED. A MEETING BETWEEN IPL AND 
ENERGY MINISTER MACDONALD IS EXPECTED NEXT WEEK. 
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